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II.

Background

The Regulation No 345/2013 on European Venture Capital Funds (EuVECA) and the Regulation
346/2013 on European Social Entrepreneurship Funds (EuSEF) became applicable on 22 July 2013.
These Regulations provide for a common EU framework for the managers of EuVECA and EuSEF that
are registered with the competent authorities, so that they can benefit from the EU passport in order to
manage and market funds in the Union with the specific EUSEF and EuVECA labels.

. ESMA is required to play an active role in building a common supervisory culture by promoting com-

mon supervisory approaches and practices. In this regard, the Authority develops Q&As as and when
appropriate to elaborate on the provisions of certain EU legislation or ESMA guidelines.

Purpose

. The purpose of this document is to promote common supervisory approaches and practices in the

application of the EuSEF and EuVECA Regulations. It does this by providing responses to questions
posed by the general public and competent authorities in relation to the practical application of these
Regulations.

The content of this document is aimed at competent authorities under EuSEF and EuVECA Regulations
to ensure that in their supervisory activities their actions are converging along the lines of the respons-
es adopted by ESMA. However, the answers are also intended to help EuSEF and EuVECA managers by
providing clarity as to the content of the rules of the Regulations, rather than creating an extra layer of
requirements.

II1. Status

The Q&A mechanism is a practical convergence tool used to promote common supervisory approaches
and practices under Article 29(2) of the ESMA Regulation.!

Therefore, due to the nature of Q&As, formal consultation on the draft answers is considered unneces-
sary. However, even if they are not formally consulted on, ESMA may check them with representatives
of ESMA’s Securities and Markets Stakeholder Group, the relevant Standing Committees’ Consultative
Working Group or, where specific expertise is needed, with other external parties.

ESMA will review these questions and answers on a regular basis to identify if, in a certain area, there is
a need to convert some of the material into ESMA guidelines. In such cases, the procedures foreseen
under Article 16 of the ESMA Regulation will be followed.

IV. Questions and answers

8.

This document is intended to be continually edited and updated as and when new questions are re-
ceived. The date each question was last amended is included after each question for ease of reference.

t Regulation (EU) No 1095/2010 of the European Parliament and of the Council of 24 November 2010 establishing a European
Supervisory Authority (European Securities and Markets Authority), amending Decision No 716/2009/EC and repealing Commis-
sion Decision 2009/77/EC Regulation, 15.12.2010, L331/84.



9. Questions on the practical application of the AIFMD may be sent to the following email address:
euvecaeusef@esma.europa.eu
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Question 1: Management of EuSEF and EuVECA by AIFMs
Date last updated: 26 March 2014

Question 1: Can EuSEF and EuVECA managers that subsequently exceed the threshold of Article 3(2)(b)
of the AIFMD set up new EuSEF and EuVECA funds once the threshold is exceeded?

Answer 1: Yes.

In accordance with Article 2(2) of the Regulations, EuSEF and EuVECA managers that subsequently
exceed the threshold in Article 3(2)(b) of the AIFMD have to seek authorisation in accordance with the
AIFMD and comply with the AIFMD requirements. These managers can continue using the EuSEF and
EuVECA denomination in relation to the marketing of qualifying funds under the conditions set out in
subparagraphs (a) and (b) of Article 2(2) of the Regulations. The Regulations, therefore, do not prohibit
the managers in this situation from setting up and marketing new funds under the EuSEF and EuVECA
denominations.

Question 2: Registration of EuSEF and EuVECA managers
Date last updated: 26 March 2014

Question 2: Should EuSEF and EuVECA managers register with their national competent authorities
twice i.e. once under the ATFMD and once under the EuSEF and EuVECA Regulations?

Answer 2: EuSEF and EuVECA managers have to register with the competent authority of their home
Member State twice, once in accordance with the AIFMD, and once in accordance with the EuSEF and
EuVECA Regulations.

However, taking into account that the purpose of the EuSEF and EuVECA Regulations is to create a light
regime that facilitates the cross-border activity of these managers, the double registration could take place
simultaneously. National competent authorities are invited to simplify this process in order to avoid un-
necessary repetition in the registration process.

Question 3: Management and marketing of AIFs by EuSEF and EuVECA managers
Date last updated: 26 March 2014

Question 3: Can EuSEF and EuVECA managers manage and market AIFs?

Answer 3: Yes. EuSEF and EuVECA managers can manage and market AIFs, since this is not prohibited
by the Regulations. However, these managers will not benefit from the passport set out in Chapter IIT of
EuVECA Regulation and of EuSEF Regulation regarding those AIFs which are not EuSEF or EuVECA.



