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Public Statement on
revisions to R.24
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Paris, 4 March 2022 - The Financial Ac�on Task Force today adopted amendments to Recommenda�on 24 and its Interpre�ve
Note which require countries to prevent the misuse of legal persons for money laundering or terrorist financing and to ensure
that there is adequate, accurate and up-to-date informa�on on the beneficial ownership and control of legal persons.

These amendments represent the outcomes of the two years of work in reviewing the standards. They strengthen the
interna�onal standards on beneficial ownership of legal persons, to ensure greater transparency about the ul�mate ownership
and control of legal persons and to mi�gate the risks of their misuse. This will significantly strengthen the requirements for
beneficial ownership transparency globally, while retaining a degree of flexibility for individual countries to go further in
refining individual regimes.

These changes respond to the significant misuse of legal persons for money laundering, terrorist financing, and also for
prolifera�on financing in a number of jurisdic�ons. FATF Mutual Evalua�ons show a generally insufficient level of effec�veness
in comba�ng the misuse of legal persons for money laundering and terrorist financing globally, and that countries need to do
more to implement the current FATF standards promptly, fully and effec�vely. Both the evolving money laundering risks and
the widely publicised failures to prevent misuse of legal persons show that the current standards need to be updated.

These stronger standards are an important first step, but tackling the abuse of legal persons will need construc�ve and
sustained effort by all countries to effec�vely implement the new standards and respond to risks.

The amendments to R24 explicitly require a mul�-pronged approach, i.e. to use a combina�on of different mechanisms, for
collec�on of beneficial ownership informa�on to ensure it is available to competent authori�es in a �mely manner. Countries
should require companies to obtain and hold adequate, accurate and up-to-date informa�on on their own beneficial
ownership and make such informa�on available to competent authori�es in a �mely manner. Countries should also require
beneficial ownership informa�on to be held by a public authority or body func�oning as beneficial ownership registry or may
use an alterna�ve mechanism if such a mechanism also provides efficient access to adequate, accurate and up-to-date
beneficial ownership informa�on by competent authori�es. Moreover, countries should apply any addi�onal supplementary
measures that are necessary to ensure the determina�on of beneficial ownership of a company. These addi�onal measures
include holding beneficial ownership informa�on obtained by regulated financial ins�tu�ons and professionals, or held by
regulators or in stock exchanges. 

The revisions to Recommenda�on 24 will require countries to follow a risk-based approach and consider the risks of legal
persons in their countries. They must assess and address the risk posed by legal person, not only by those created in their
countries, but also by foreign-created persons which have sufficient links with their country. The changes also specify that
access to informa�on by competent authori�es should be �mely, and informa�on should be adequate for iden�fying the
beneficial owner, accurate - based on verifica�on - and up-to-date. Furthermore, the revisions require countries to ensure that
public authori�es have access to beneficial ownership informa�on of legal persons in the course of public procurement. Finally,
the changes include stronger controls to prevent the misuse of bearer shares and nominee arrangements, including prohibi�ng
the issuance of new bearer shares and bearer share warrants and conversion or immobilisa�on of the exis�ng ones, and more
robust transparency requirements for nominee arrangements.

In the course of amending Recommenda�on 24 and its Interpre�ve Note, the FATF has held two rounds of public consulta�on
to collect stakeholders’ views on the key policy areas and proposals. The FATF is thankful for their significant contribu�ons.
These contribu�ons indicated strong support for FATF’s work to strengthen standards on beneficial ownership and
transparency. They also highlighted the need for further Guidance to assist countries and the private sector in mee�ng these
obliga�ons. These responses will inform the FATF’s upcoming work to immediately commence the development of
comprehensive Guidance to assist countries in implemen�ng the standards.

To facilitate countries’ implementa�on of beneficial ownership registries, the FATF will also analyse the growing prac�cal
experience of implemen�ng beneficial ownership registries, with a view to iden�fying best prac�ces and suppor�ng
implementa�on by countries. 

The adopted changes to Recommenda�on 24 will significantly strengthen the global response to tackling concealment of
beneficial ownership of legal persons. The FATF will also begin the process of revising its Methodology for assessing these new
obliga�ons. The FATF is, in parallel, reviewing Recommenda�on 25 on beneficial ownership of legal arrangements, with a view
to ensuring consistent where relevant and appropriately tailored beneficial ownership standards and smooth implementa�on.
As part of a phased approach, the FATF will begin assessing jurisdic�ons for implementa�on of the revised requirements at the
start of the next (fi�h) round of mutual evalua�ons, to allow �me to put the necessary domes�c measures in place. In the
mean�me, the FATF will con�nue to work with the global network to provide the necessary technical assistance and training to
help countries meet the prevalent standards, raise awareness of the new obliga�ons, enhance understanding of registries and
alterna�ve mechanisms, and improve effec�veness of their implementa�on.

The FATF expects all countries to take concrete steps to implement these new standards promptly, and to determine the
appropriate sequence and �meframe for implementa�on at na�onal level. 
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